88            A PROJECT OF EMPIRE          CHAP.
disapproving of a customs revenue, he proposed that the British system of customs should be extended with some modifications to the rest of the empire, so that a great customs union might be established with free trade within its borders.1
A careful examination of the Wealth of Nations also shows that Adam Smith was not opposed to the customs duties of a kind and degree that would give some advantage to the home producer over his foreign competitor. He states that when an excise duty is imposed in the home country a corresponding customs duty ought also to be imposed, but he does not state in the same emphatic manner that corresponding to every customs duty there ought to be an excise precisely equivalent.2 On the contrary, in several passages, he indicates that some advantage might properly be given to the home producer.
Writing of the customs duties that prevailed in his day he says : " The taxes which at present subsist upon foreign manufactures . . . have, the greater part of them, been imposed for the purpose not of revenue, but of monopoly, or to give our own merchants an advantage in the home market. By removing all prohibitions and by subjecting all foreign manufactures to such moderate taxes as it was found from experience afforded upon each article the greatest revenue to the public our cown workmen might still have a considerable advantage in the home market; and many articles which at present afford no revenue to government
1 See below, Chapter XIV.               2 See below, Chapter XVI.